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INVENTION IS exploding globally, but only in
certain hot spots. Nearly half of U.S. patents
are now awarded to foreign companies and
inventors. As measured by patents per mil-
lion people, some two dozen countries (in
purple, blue, and green) now have signifi-
cant levels of invention and innovation,
activity that correlates highly with standards
of living. The numerical rankings reflect
“national innovation capacity.” Defined as
“the degree to which a nation offers a favor-
able environment at the world technology
frontier,” this measure also takes into
account the strength of regional clusters of
innovative companies and universities.
There are some surprises, with small coun-
tries ranking near the top—like Finland, at
number two—and vast regions of the world
still hardly registering. The wild cards, of
course, are India and China, which would
remake the map if their already significant
levels of innovation grew to be more com-
mensurate with their vast populations.
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ARGENTINA / 56

URUGUAY / 64

BAHAMAS / NR

BRAZIL / 42

CANADA / 12

CHILE / 41

COLOMBIA / 62

COSTA RICA / 46

PANAMA / 58

ICELAND
18

MEXICO / 51

PERU / 65

EL SALVADOR / 66

UNITED STATES / 1

VENEZUELA / 67

TRINIDAD AND TOBAGO / 60

DOMINICAN REPUBLIC / 63

PUERTO RICO / NR
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AUSTRALIA / 15

BULGARIA / 53

CHINA / 40

EGYPT / 55

FINLAND / 2

CZECH REPUBLIC / 30

LATVIA / 28

RUSSIA / 43

GREECE / 32

HONG KONG / 25

HUNGARY / 39

INDIA / 44

INDONESIA / 50

IRAN / NR

IRELAND
19

JAPAN / 4

KUWAIT / NR

UNITED ARAB
EMIRATES / NR

LITHUANIA / 31

MALAYSIA / 35

NEW ZEALAND
23

NORWAY / 22

PHILIPPINES / 61

VIETNAM / 52

POLAND / 34

PORTUGAL / 33

ROMANIA / 57

SAUDI 
ARABIA / NR

SINGAPORE / 6

SLOVAK REPUBLIC / 36

SOUTH AFRICA / 27

MAURITIUS / 48

SOUTH KOREA / 20

SPAIN / 24

SWEDEN / 7

LUXEMBOURG / NR
SWITZERLAND / 9

TUNISIA / 38
ITALY / 21

AUSTRIA / 16
SLOVENIA / 29

CROATIA / 45

LEBANON / NR
ISRAEL / 14

JORDAN / 37

DENMARK / 8
NETHERLANDS / 11

GERMANY / 5

BELGIUM / 17
FRANCE / 10

TAIWAN / 13

THAILAND / 47
SRI LANKA / 59

TURKEY / 54

UKRAINE / 49

UNITED
KINGDOM

3

ESTONIA / 26

2003 U.S. patents per 
million people

National innovative capacity measures a country’s potential to produce 
commercially relevant innovations. The rankings are derived from the following
metrics: U.S. patents per million people; proportion of scientists and engineers;
innovation policy; number and size of technology hot spots; degree of connec-
tion between those hot spots and other institutions; GDP per capita; business
competitiveness; sophistication of marketing; and correspondence between 
pay and productivity. NR means no rank on the 2003 list.

SOURCE: MICHAEL PORTER OF HARVARD BUSINESS SCHOOL AND SCOTT STERN OF 
NORTHWESTERN UNIVERSITY AND THE NATIONAL BUREAU OF ECONOMIC RESEARCH
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More than 125

75 to 125

40 to 75

5 to 40

1 to 5

Less than 1

No data

SOURCES: CHI RESEARCH, U.S. PATENT AND 
TRADEMARK OFFICE, CIA WORLD FACTBOOK 2003


